STATE OF MAI NE Docket No. 98-077
PUBLI C UTI LI TI ES COW SSI ON
June 10, 1998

CENTRAL MAI NE PONER COMPANY ORDER APPROVI NG
Appl i cation for Approval of STI PULATI ON
Reor gani zations, Affiliated

I nterest Transactions and Sal e

in Connection with Gas Ventures

VELCH, Chair man; NUGENT, Comm ssi oner

l. SUMMARY

In this Order we approve a stipulation (Attachnent 1 to this
Order) that provides a nethodol ogy for CVWP Natural Gas, LLC (CWP @as)
to make royalty paynents to Central Mai ne Power Conpany (CMP) for the
use of the CWVP nane.

11. BACKGROUND

On May 1, 1998, the Conmm ssion approved, in this docket, CVW's
application to establish an affiliate to engage in the |ocal
distribution of natural gas within the State of Maine. Subsequent to
t he i ssuance of that Order, the gas affiliate decided to use the
Central Maine Power nane as part of its nane. Chapter 820 of the
Comm ssion Rules will require the paynent of a royalty for the good
will associated with the use of the nane. Chapter 820 88 2(F); 4(C

On May 7, 1998, CWP filed a stipulation agreed to by CVWP and the
Publ i c Advocate that allows CVMP to convey its corporate nanme and
goodwi I I for a one tine paynent of $500,000, to be nmade upon the
earlier of: (i) six years fromthe date the affiliate is formally
created, or (ii) 120 days after the conclusion of the first cal endar
year in which the affiliate earns its authorized return on equity.
The stipulation also provides an alternative paynent nethod in the
event CMP Gas's return on equity does not exceed $5 mllion in any of
its first five years. CM represented that the stipulation would not
be opposed by Northern Utilities or the Independent Energy Producers
of Maine (IEPM and that the Coalition for Sensible Energy took no
position. CMP did not know the position of other parties.

On May 20, 1998, the Hearing Exam ner afforded all parties an
opportunity to coment on the stipulation. |In particular, parties
were asked to provide additional information on whether the
stipulation net the requirenents of Chapter 820 8 4(C) and the
standards the Conm ssion applies when considering a stipulation:
whet her the parties joining the stipulation represent a sufficiently
broad spectrum of interests; whether the process |eading up to the
stipulation was fair; and whether the stipulated result is
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reasonabl e, not contrary to legislative mandate and is in the public
i nterest.

On May 27, 1998, OPA and CWP filed additional coments in
support of the stipulation. The IEPMalso filed coments. No ot her
party filed coments or objected to the stipulation.

111. DISCUSSION

After reviewi ng the stipulation and cormments, we find that the
stipul ation provides a reasonable nethod for CMWP Gas (a regul ated
utility) to pay CWP for use of the CWP nane. Although the proposed
met hodol ogy deviates fromthe presunption contained in Chapter 820 §
4(c), we believe the stipulation is consistent with the rule's
general requirenments governing paynent of royalties. The primary
effect of the stipulation is to shift the paynent of the royalty to a
|ater period in tine, presumably after the gas utility begins to earn
greater profits. The Public Advocate's support, and no other parties
opposition, is an additional indicator that the agreenent is in the
public interest.

| EPM rai sed a concern in its coments that the nmechanismfor
val uing good will for CMP Gas may not be appropriate in other
situations. As always when approving a stipulation, our approval has
no precedential value, particularly in this case, wth regard to any
future application of Chapter 820's royalty paynent requirenents.

IV. CONCLUSION

Accordi ngly, we approve the stipulation filed by CMP and the
Public Advocate on May 7, 1998, as the parties joining represent a
sufficient spectrumof interests; it resulted froma fair process;
and it is consistent with |legislative mandates and the public
interest. To the extent any part of our May 1, 1998 Order dealing
with the use of the CVMP nane is inconsistent with the stipulation,
this Order approving the stipulation amends the May 1 O der.

Dat ed at Augusta, Miine, this 10th day of June, 1998.
BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Uilities Comm ssion to
gi ve each party to an adjudicatory proceeding witten notice of the
party's rights to review or appeal of its decision nade at the
concl usion of the adjudicatory proceeding. The nethods of
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order may be requested
under Section 6(N) of the Conm ssion's Rules of Practice and
Procedure (65-407 C MR 11) within 20 days of the date of the
Order by filing a petition with the Conm ssion stating the
grounds upon which consideration is sought.

2. Appeal of a final decision of the Conm ssion may be taken
to the Law Court by filing, within 30 days of the date of the
Order, a Notice of Appeal with the Adm nistrative Director of

t he Comm ssion, pursuant to 35-A MR S. A 8 1320 (1)-(4) and the
Mai ne Rules of Civil Procedure, Rule 73 et seq.

3. Addi tional court review of constitutional issues or issues
i nvolving the justness or reasonabl eness of rates may be had by
the filing of an appeal with the Law Court, pursuant to 35-A

MR S. A 8 1320 (5).

Not e: The attachnent of this Notice to a docunent does not indicate
the Comm ssion's view that the particul ar docunent may be
subject to review or appeal. Simlarly, the failure of the
Comm ssion to attach a copy of this Notice to a docunent does
not indicate the Conm ssion's view that the docunent is not
subj ect to review or appeal.



